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The Rewald case 


Nn ea.sc in months has created 
■: h widespread interest and 
I'.' e(|-.<hiiking as that involvinct 
• •''iinid H. Rewald. chairman of 
•■e I'oard of what a pro.spectus 
' - .' t‘;ir doscriiied as “one of 
i"; oldi'sj and largest privately 
:<'•(] iniernaLional investment 
i <'onstiliing firms in Hawaii.’' 
I'o a personal mcs.sagp in the 
|M i..f)<'('iti Itewald wrote that 
niiMsurc our sucecs.s m 
I 'Ill s one way, by the succo.s.s of 
"III- <lient.s We take pride In 
sucee.s.se.s, of course. 

I'A'on more we uke pride in 
!n<' fact that our skill and ex- 
rm-HMieo, along with an unblem- 
: in d reputation for integrity, 
have earned us the respect and 
< .'ti'eni of those clients” 

FURTHER ON, the prospec- 
ius .Slates that “over the last 
two decades, we have served 
the investment and consulting 
community with an average re- 
turn to our clienUs of 26 percent. 
No client accepted by Bishop, 
aldw'in, Rewald. Dillingham & 
Wong — names unrelated to 
longtime Island families — “has 
ever lost money in any struc- 
tured investment program ap- 
proved by the company.’’ 

The current reality, as distin- 
guished from the lofty rhetoric 
IS that the firm is in bankruptcy 
proceedings and that several 
hundred persons are wondering 
what financial scraps they con- 
ceivably may recover from what 
appean; to be between $10 mil- 
lion and $12 million in original 
in vc.st.mcnts. 


fuhils continued, the company 
pro.spered' to the benefit of 
'hose in.sKle.'’ Investors' funds 
said the judge, wont into a bowl 
into w^hich Rewald and some 
oiher.s in the company dipped 
for iiensonal and company ex- 
pen.ses, 

REWALD IS under two state 
charges of first-degree theft by 
deception, to which he has 
pleaded not guilty. Whether any s 
will be filed ^ 

the FBI, CIA, Internal Revenue ^ 
Service and the Securities and i 
Exchange Commission have also 
been investigating - is not yet ’ 
known. • i 

Pence appeared unimpressed ^ 
by the statement of a defense ^ 
attorney that Rewald would be | 
willing to turn over his personal ,1 
assets to the bankruptcy trustee k 
If he could play a role In their 2 
distribution. The judge called * 
that an empty gesture.’’ 

And Wednesday, Circuit 
Judge Robert W.B. Chang 
denied a motion to reduce Re- 
Wald’s $10 million bail. Rewald 
has l^en in custody since leav- 
ing Queen's Medical Center 
where he had been treated for 
attempted suicide. Judge Chang 
said reduced bail might prompt 
Rewald to flee "to Shangri-la, 
wherever that is.’’ 


ANOTHER REALITY is 

that Rewald has been living the 
kind of life one usually associ- 
with some fabulously 
"caiihy potentate to whom 
money, whatever its source, is a 
i .immodity to be casually and 
^amboyantly tossed about in 
large quantities. 

In court hearing the other 
day .l\'deral Senior District 
Tidge Martin Pence declared 
'hat the evidence convi'verl ,i 
^ verv .sin-ng probahilitv " iii,,i 
iL‘w,il(l h.is iietrn engaged m .i 
t on/a echetne." a classic scarn 
Said Judge Pence: 'So long a. 
the Fonzi .scheme of paying ih'* 
old investors out of new one ' 


REWALD HASN’T talked 
thus ffir find tit nmd’-wcck fewer 
than :]0 investors had filed for- 
m;il elaim.s in liankruptey court 
— so there i.s still considerable 
iiiiormation nut yet spread on 
the record. 

Beyond that, under our sys- 
loin of justice, Rewald carries a 
presumption of innocence until 
and unlc.s.s there is a determina- 
tion otherwise. And it seems to 
us there are .some others who 
also need to give an accounting 
Of their roles in this case. But as 
of now there ha.s been no trial 
and no determination of guilt or 
innocence. 

But given evidence to date, 
what does seem clear is that 
wliiti' collar iiiisdi'eds can be 
just as tragic, just as devastating 
as pny.sical violence — and 
possibly even more so — when 
U come.s to impact on people's 
live,' and do.sfjnies 
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